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g CHATRPERSON CORY: We'll call the meeting to
[““order. - L §
: it - \
We w1ll be tq§1pg up/the Con Qnt Caxendwr 1tews
, . - \ N
first. 'They'are in yo’u;\p‘ylnted agenda w1th Hu: ls:tter ngw
. o ‘
. pa:?nedl?cr the nun"“y They're Items Cl tl.“ouch C18 ' We :
will be taklng them all up together in .one motlon ..;o, ,’

if .«yot: WF‘-'ﬂld be looking k those, 1f any of you hQVe any

N

stdff prono&os d01ng, be prapared

/ﬂ

ar@ﬁments w;th ‘what the
o

N

to speak ratheﬁ qulckly in a few aiputes or forever hold your;

peace. .
= Are there any corrections ¢r additions to the
minutes? - b .

The Executlv Officer. -

Vs

. EXECUTIVE CFFICER. NORTHROP : ~Mr.“Chairmén, this

isra follow-up on p:iopfcommission rquesté‘for progress
on the Ca;LiftS;:nia ,,“:Desert Area Plan. |
In Decémber 1980, the Bureau of Land Management
‘agreed to modify sonEaWOrdlng 1n,1té Desert Plan to emphasize
(the 1mportango of providing. for land exgﬁaﬁges with the
The need for this was brought on by the effect of

wilderness and restricted use designations in areas where

there is intermingled State ownership.

Without objection, they'll be adopted as presented.
S0
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o Within wildernééé arEasioé\theﬁdOBOrt”hre“L24
\p‘mnels of State Wchool land totalling 75,000 acres
desmquaLcd to he (nntrolled qgass {¢) and w;thln restrictgd
use‘&pca (L) deqlqnulnd areas are 362 parcels, totaling
?lO OGO acres. Prelimﬂnary staff study 1nd1cates that
bewausu ‘of Px1sLan access and mlneral or other develooment
potenhxal 73 parcel* totallnq 471, OOO acres %hould/probably
remain in State ownership. The remaining 413 ﬁér@els j“
totaling 2445000 acre; appear to be SO xrestrj (ed in
access and davu]wpmmnt pnﬁuntinl beaausa of dosignationé
imposed by the DuwurL Plan, they ¢ oqu be cxvhanged for
BIM lands of cqual value elsewhore. N

On the map we have over there the list of some

of the céhdiddtes for aEQuisition in the exchange for the

Statz desert lands. The following areas are being

IR o,
I\ A Vi AU

Fstudied: ; -:':,vj,{ \\

l.\ The area de51gnated as the Callente Ranqe
of Southoln San Luls OblSpO COuhty\jnd soutgfest of Taft
totaling 54,000 acres, and Qtaff believes: 1« has some area
for oil and gas deve;opment potentlal in that Calilente
Range for that 54,000 acres. kY ' | - S

2. Deslgnated by Mendoc1no County on thé:
northern part of the mapaxfzabout 46,500 acres composed

of nine block’ whlch staff fLels weuld be valuable for

timber productlon.

PETERS SHORTHAND REPORTING CORPORATION
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In the third area, m;inity.County area, another
14,000, ~~ I think Junction City is the way it's put up on
the map there --”13,300 acres primarily for‘valuable timber.

We feel it has some timber productlon potential.

are 14,830 acres approxmmately, we feel, would have some

o,

S
timber potential. ==
lJ

Number five, the Johnson Valley area & wn/

Vi

/
towards Riverside there in thu Luc&rne Valley is presently

20,000 acres of State schoo) a;‘gs most of which were
acqulrea through previous oy*hanécq -~ 29 Palms Mav;ﬁe
Corps Base -- and it has potontial far dévelopment a
population centers should San Diego County expand.

The staff is continuing’to redefinezihformation
on.lands for acquisition, disposal or retehtibn, and their
relative values so a series of exch@pge proposals dan he
lnltlated in the near fuLure with BLM o 7

’ . | f
Z That completeu my repbrtk Mr. Chalrman. =

CHAIRPERSON CORY‘ Questlans from Coffmis sioners?

okay. | O
Mr. Goiden.
MR. GOLDEN: .Mr. Chairman, Members of the

Commission, -I have the staffafgport on State Coastal

v

Wy s

Commission.
On June 30, 1981, the State Coastal Commission
P .f;’j// =
\’\
PETERS SHORTHAMD REPORTING CORPORATION & A\
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councilpersons from coastal counties,

By N J (

“ow T , ]
, Ry
will %ndc;qo a major rcoxganlzatinn.k The si® regional
Coasﬂ 1 COmmlSSlénS will go out of cxistence and all of

their work]xnuiwlll fall upon the State Comm1551on Half =~

of -the prcsant cOnmlqs1.on'r voflng membershmp, six members,

represcnt recional commissions. \After June 30, these six:.

members w1ll be replaced by county supervisors or city

The staff of the
Commission has proposed, based on an outside management

study, that the three¢ non-voting members -- the Chairperson:

of the State Liands Commilidasion, the Secretary‘%or Resources,

il

ancl glie Senrctary for Business and Transportation =- be

.
The Commission approved 1n+rodu¥-

!

tion of leglsLaLlon to agcompllsh ths, subjket to the

gqiven VOting privilegug.,

approval cf the Governor "and the individuals involved.
The ?Eason this was proposed Wwas to provide

additional commi551oncrs so that they can split into sub-

aommittees: to handle the
¢ \ \ )

Gwvernor s apgroval has been obtawned on the proposal.

)

very large work load To date the

v The State Lands Commission is currently a v0t1ng
4
mo*per of the San Franzisco Bay Conservation and Develop»
nent Commission, and has been since that agency was y»
f

estahlished. The Codstal Commission aiid BCDC comprise the

'State's Coastal Zone Management Agency under federal statutes

50 Lhere is somexlatlonalo for the PrOPObal 8 ﬁ

I lJ keep you poétm&’as tho goes alonq.
A

N1

o e
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1 Gy, o (.IIAIRPLRS()N LZORY Okay. Just 8o the other
® ] Commlsslof \c;rs know 1 be doing everything I can to wake
3 sure we dob t have a vote -- X
74, (Laughter.) ; - //
@ 5 ] CHATRPERSON CORY: -—- becax:se ) th:.nk that is
6| all loser. o o o P | o
70 . Thank you,:\‘:baVe. ' '-
® 8 Okay. On the pr:in'ted agenda we are abéuj: to -
§ | take up the Consent Calendar. Is therecanybody who disagrees
- J 10 witg} the proposcd staflf <:i\:czrc:om‘nmmlctt-» ions on those first.
& . 11 | 18 items? . | . : &
/ 12 | Without objections, -— : :;
= E MR. ACKERMAN: No objec‘ltions.
L 14 MS. MORGAN: Second: o
N g | CHAIRPERSON CORY: The Cdnsenﬁ Calendar will be
16 | dpproved as presented. . fl } »}(
® 17 Item 19 we will put over. Sore technicé';l languag
) 18 | prohlems that I believe gthe staff\is working on with Loflg
19 | Beach and the Wrather Corporation oxt in the é*\all So we
® 20 w\:'i.ll be taking up It:em 1% at the end of -the cal\:\éndar right
21 dafter Item 38. g §
) ” %g Item 35 is off calendar and wx\ll not be taken
® * 23 | up this mcrning.
\l: 24 So\: I hope t?néé people in_/jfthe hall are movihg with
v 25 some alacrity because we plan on going through this agenda
) '
) =
- PETERS SHORTHAND REPORTING CORPOHATION
@ e o womnin st T e
| ° TELEPHONE (016) 3833601 ¢ IR ™
a L T
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v
) with a good deal of alacrity."
Are you roady? v 6
# (Laughter.) |
CHAIRPERSON CORY: Item 20. Southern California
Edison Company, approval df amendment to industrial
lease in Mandalay Beach, Venturj éounty. This is ﬁ

volumetzic rental.
A

f Is there_anybody in the audience on this item?

Questions from Commissioners?

Without‘objécticn, Ttem 20 approved as presented.

Item 21. This iu nupplementalfletter for

a gas pipelinc lease in the Delta area. Ts Lhat‘&drrecr7

# 7 EXMCUTIVE OFFICER NORWHIROP: That's correct,

I
Mr. Chairman. : )
CHAJRPLRVON CORY: Gives us some =~ (
!
i
7 EXILUTIVE OFFICER NORTHROP: There are né@/

’} S Ry
l&nguage in your calendar whlch gives the State the

opportunity to $hlp its gas through thls line as we]l
MR. ACKERMAN: Good deal. '
CHATRPERSON CORY: Anybody in the audience on

this item?

without objection:»~* )
"= MS. MORGAN: Fine.
CHAIRPERSON CORY: == Item 21 will be approved
as presented. R
Lo
e -
i . . ' .
PETERS SHORTHAND REPORTING CORPORATION ]
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Item 22, partial release of sales mox,torium

; 7
on state-owned school lands. This iy a 40-acre parcel in

Poway in San Diego County.

MS. MORGAN: §ounds like a qoodviQQa.

CHAIRPERSON CbRYz Anybody 1in thexau@iance?

‘Without objeciiion, Item 22 is agproved ag
presént@d.

Item 23, clatification of a boundary liné
agreement in the City of Bureka. The city had some things
they wanted clarified?

EXECUTIVEVOFFlﬂﬂﬁ NOFTHROP%‘ Yes.o The one
parcel, the degoription did thAGOanrm to the ;greement.
o we’ré/doinq that. “ g

CHAIRPERSON CCRY: Anyboéy in the audience on
this item? | \\ i
“ Without objection, Item 23 is approved as 5
prosénted. : . c;‘ 8 -
Item 24. This is -~
MS. MORGANE'LRevoke tye trust without prejudice.
CHAIRPERSO&VCOgy: == revoke the trust without
wprejﬁdice. This is the City of Needles.‘l‘ .

Is theré anybody in the audience on this item?
Quaestions fromzCoﬁmissioners?

MR, ACKERMAN: None.

)

CHAIRPERSON CORY: Without objection, 24 is

o’
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approved aé*@reéenteq,
Ttem 25, émendment of'appr0val of resumption
of drilling operations of State Qil and Gas LeaseuPRCv
1 2879.1, Santa Barbara County
| Anybody in the audience on this Jd’:em‘J Cuesticns
fr?m,Commiss*oners?
“ ~ MR. ACKERMAN: No.
CHAIRPLRSON CORY: Without objéction, Item 25
is approved as preseiited. ' | w
Item 26. ‘ﬁilliarﬂ“ﬁil and Gh&,ulnc. This is
authorizing a public hearing Lo b&xheld to look at subsidexnce

for a proposed oil and gas leape, Grays Bend area of

_Sacramento River, Sutter and Yolo Counties. =

Questions from Commissioners? Anybody in the
audience on this item? ‘
Without objection, 26 $S“approved as presented.

Item 27, authori%e the?sale in 100 pé%cent<¢

i

1ncrements by compgiritive bid.féor State produced oil and

it

gas
» Is there anybody in the audience on this item?
Quesuions fron Commissioners?

MS. MORGAN: The bid will come back?

EXECUTIVE OFFICER NORTHROP: The bid wiil. come

R

back for approval.

: ) N
CHAIRPERSON CORY: Just authorizing the sale.

PETERS SHORTHAND REPORTING CORPORATION
7200 GOLLEGE TOWN DRIVE, SUITE 209
SACRAMENTO, CALIFORNIA 95835
“YELEPHONE (918) 383.3601
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©° Iten 27 appi‘qved as pie

Iten 28,
Cabot Corporation-v

¥

jfy from
ning oyer theirfiqé
OFPTIC

Cabo+ is tur
ER NORTHRoﬁ:

EXECUTIVE

Is there anybody?in the
Questionsﬁfrom Commisgioners?
Ttem 28 4 aApProved ag Presenteq.

ation for«awsixwmonth

Of 0il thae

iy

HXECUTIVE OFFICER NOR

slig@tly -~
== over POsteq bPrice,
S ome

%HROP: ﬁhst
CHAIRPERS oy CORY : ¢ The
crude markét is soft,. Thefe's duestion Whether or
not wé can approve oy thing; '

Is there anybod§

Questions from Commissionerx

it
b ’ '
[N

in the audiencea on tp

is ltem?

Without objection,
MR,

T

AEKERMAN;x

No,
CHATRPER

it's Okay.
SON CORY .
Okay, ITtem 3¢, ”Wha“

EXECUTIVE OFF ZCER NORTHROP:
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§239,000.

“been audlted apd Flnal engineering reviews have been made.

is” appyoved

10
year, prlor approval of Lhese aucounts part of the

agreement was to close these accounts out wztnln -

reasonable time after olose of the year. Thls is the“

closing.  You gave prmox approvai for thla last year, I

pelieve, in June, for $370,000$ The city actuaily usad

This ig the finél‘CIOSLHQ‘ All of these have

CHAlRP@gsom cory: Any questlonm‘

MR, ACKERMAN:" No., * = -

R MS, MORGAN: That's fine.

CHAIRPFRSON CORY: Without objection, Ttem 30

as prvsented.

a2
e

o Exp]a;n the seventh modification to us. .

The seventh mpdzflcatlon has//

n

MR, THOMPSON:

<

three dlfferénL pqrts in it. One is a plgp change to
lncrease uhe nunber of noy wel1s to 52. This is because

of the original plan WthL}Sﬁllt the money between redrllls

and new wellS. waelve becn doing less new ér1111ng and nore

new wells, ac we have to add to Lhe plan for the number

Also, we want to take

of new weils we're gcing‘tc do.
and pr¢vide for gome engin@ering worHion new: sellert =y
COMStruCthﬁ on the Islands White and Charfee for 3200 000.

The flnal estlmafe of cost of fees wmllﬁbg zncludpd in

is budget for thoqe sellers.

s

¥ .‘r

Thls is gust the
L i ; .
engineerlng work designs. T Vo

nem&u

PETERS SHORTHAND HEPQRT!NG CORPORATION
7700 COLLEGE TOWN DRIVE. SUITE 208 i
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1 _ We also would like to augment the budget for

I

2 | ~2450,000 ;for equipment and tools fop roustabbut crows,
o 4 a

i © 3| These are the labor craews that ard used in the field for >“
A : o /
4 | mainteénance, pag.nting, cleaning up, -all this typ2 of'work.
/5 " The field contractor has replaced ythese contract people
. ' ¢ | with 50 employees -on their own staff. Now we nead the
7 equlpment to ‘ao’ vuth it: pickup trﬁcks, air compre_ssors,
{
‘Q 8 | skip loaders, r*ranes, this type of equn.pment for them. i
= " s CHAIRPERSON CORY: It's choaper than the co’nEr”ac—'
o 10| tor. , : ’
o 0 ‘ | :
S 1 IV{/R THOMPSON:  Right, At present we're paylng o
12 | about $130,000 “a yoar for renting thc. same equipment
! 13 whlcl; is about a Lhr(.,e,-ytar payout of this approxrmately
20 - - L
ﬁﬂ o e 14 C CHAIRI’LRSON CORY:‘ Ly quﬂ’stlons fron S‘omnuss:Loner 57
w7 : 1,:\ : ! MR ACKERMAN: That makes sense.
oo e CHAIRPERSON GORY: Anybody in the audience on <
ra a ' . \
® : 17 | this? Wlthout objectlon, the seventh modlflcatlon is
N 18 approved ad presented ‘ rf
A 19 , Going to tell us about the mrm’/torn.ng seismic --
é) . 20 MR, 'l‘IiOMPuON -A11 rlght The results of thd
N - ® o ‘ //
g\ 2!,/ elevation sxﬁ*voys shoWs ~“there has been very small, if any, -
'y o 22 | subsidence, surface to elevation changes, ‘in the Long
4 . ~ . :
re ) 23 Bea,c.h area. So, agaln, we can report” that we can substan-
o - ‘ \\ B Gy @
[( 24 tlate tHat no subfidence. to the land surfade has occurred
ey \ o .
) ’ 25 | as a result of, the operfatron%‘!ﬁ'f the Long Beach units. -
@ A % o ” :
\'i ; \ . ?;"\ ' 4
&0 ' ¥
5 PETERS SHORTHAND HEPORTING CORPORAT loN.
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\CIIAIRPERSON ccm Okay. A&n informative

1tem Snly on the aqenda.

Okay. v ’ “

item 33. You want to disclaim any interest in

the lawsuit of Ailgpﬁ ot af v. Dickey, State of Califoxiia,
et al.? A . : ‘

o

{

MR, HIGH!': Correct, Mr. Chairman.
i ’ e

ChAIRPLR 3ON CORY Any questlons from the

- Commisgioners?
MS. MORGAM: No. ~— = e ¢
'MR. ACKERMAN: No., N \

CHAIRPERSON CORY: Anyboﬂgxfﬁlthe audience on
(;this“item?lrm o o 4§$ _

ﬁ Without obj&gtioﬁ, Item 33 approved as presented.
Okay, Darrah. t '
ﬁ Mﬁ. HIGﬁT:' Mr. Chairman, Dagrah is a modificatiop
of an agreement prev1nusly approved by /the Commission.
This mOdlflCathn wbuld allow the B tape to obtain a
'qulck claim deed to the old bed of the Calavaras River
and in return glve ‘Mr. Darrah a l0-year rent-free

recreatlonal pler lease.

e
. Ihe

" CHAIRPERSON CORY: Anybody in the audience on
this igen? - Question% erm:Cdmmissioners; |
% . MS. MDRGAN: That's fine.
v CHAIRPERSON;CORY?‘ Without objec;ion;ai%em 34iis -
- ‘

PETERS SHORTHAND REPORTING CORPORATION

K. N 7700 COLLEGE TOWN, DRIVE, SUITE 20
: SACRAMENTO. GALIFORNIA 85828 s
TELEPHONE (016) 383-2901 e
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bids, Mr.

X

power plant.

EXECUTIVE OFFICER NORTHROI: Yes, Mr. Chairman,
authorization for us to execute an agreemént witlf LA | '
Water and Power to try to. assist us flnanc1ally with this
and share with them the results. |

CHAIRPERSON-CORY: Anybody in the audience on

YT

L

Iﬁem 3€e7? Questions £from Ccmmissioners?

Mk;”ACKEgMAN: NoO.

_QHAIRPERSON CORY: Without objection,kIﬁem 38
is approved as presented. > f{ o

iy

Item 37, Lake Tahoe Shorezone Assessment.

This is approval of a contract. We went out and solicited
‘ » o ]
bids. | ) : N

EXECUTIVE OFFICER NORTHROP: We solicited

Chairman. As you recall, Mr. Trout several

years ago suggested this and we are nowﬁfc the point’ of

goinq‘for'bids on this study. - P2
CHAIRPERSON CORY: We've got the bids?
. EXECUTIVE OFFICER .NORTHROP: We've got the bid,

a hundred’ and éighﬁeeﬁ’tﬁéusand dollaxs from the University

| of Southern Lallfo nia.

: y L
Sy MR. ACKERMAN What's this one asking us to éo?

P ‘ Q
o oo 13
.. ’ ///iﬂ
" approved a$ presented. - B
Item 35 is off calendar. \
e , , oo i
Item 36. This is & demonstration solar pond

3\
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2 = A i B i //
. P < (N
L ——
o P, 14
2 Q A¥ / \1\‘ .
] ~ /{, D) i
=, ¢4 CIIAIRPERSON coREz Ths-y want, us to approve the
® 2| $118,000 bia? TN o |
/\
i RS
m, - 39 : EXECUTIVE NORTHROP: y’or sc.
o, S ¥ o e
! 4“» <=Ly, MR. ACKERMAN: ﬂhat %tgxtlme frame OQ\thl37
® - i, N e . S N,
. ' 5 MR. TROUT: It would be a three-year cnn%xact.
. i : >
N ., 61 Youlre doing two things. You're extendlng the eﬁ\/t;nq
. 7 moratorlum on ‘the aonstructlon oi\new piers, 51nqlu-fam¢ly
&
b 8 8 pielS, ‘and you're authorlzlng a contract ‘with USC for a
. 9 | three-year study QQ the littoral zone movements of sand
10 \ﬂand ~that kind of bd%?l. The problem we have ls wé don't
) 1T | have an adequate BI \ on accumulat;ve effects, ot wler
- g S
L2 cog’ eructJ.on atr Pahots That's qlw\ays been a problem
L E I T MR. ACKLRMAN' When this $118,000 study is —=
@ ; 1..\ :\ g i / , " 5, ‘ | o
w0 14 completed, woukd thab thes g&VQ\the Commi551on;the policy
) ._\J /J
LR alternatlves to“make. some long*range pollby <:'tec1s:u)ns'>
16, M? PTROUT: . Yes, 1t will. That real Ly thc
" : o \\
¢ r*’ 17 \we need. It was funded by the heglslature in this last
0 18 ie ;sion, and this as the contract. =z
i . o y i ) . ,
9] ‘\\ MR. ACKHRMAN: BAnd we won't get that for three
® . ! : \. - . s = /
R 20 .mo’%\ye years, tilly '8&2
) +\ A E ’.;"/( /}% )
21 A\ _l\_"\{f\ MR. TROU'“' That"’ s corregt, because they need
L 42 | the ‘pime uo make the &Luﬂlés. i .
® e | e 5 \ o |
o 23 AV \\yﬁR /;xCKF AN:  Okay. » ‘
- 24 \ k &\ MORGA Sounds reasanable.
‘.\"\ 1
. z5 W\ czmmpﬂpso}v CORY: At ‘\a $118,000 for USC, you
b \‘t\ \ \
, \\\g\ \\}ﬁ\ X . 1\
X ) *“}\ - 4/;’;\\\ \ - ’:.l“'\"v
\\\;’\ o \‘\\\/:” \\\"\ SIS \\\\ ’,‘ \\:\ Yos
/ \PETER§ smmm&m HEPORT!NG\\:ORPORATION
: 770 covLete TowN oRive, wUTER
@ ; % SAGRAMEN VD, GRLITQRNIA 85826 \\
© \‘\\ TELEPHONE lsmﬁa\a\:s -850 \‘\'ﬂ ,
AN : A : o o
LY fod o ’\\\ : ‘ ‘\“‘7;\ ‘ \‘\\ ” - o — R
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‘can accomplish that?

oo 15

can't buy a resepve linebacker for *hat with thac’footﬂall

‘tean. ¢ " *,)
(Laughter/) ‘ , ' l
) i

@HAIRPERSOV CORY: Without objection, Item 37

is approved g . u i
(Laughter )
CHAIREERSON CORY: Item 38 is to.authorize

holding public hearings for revmaw;ng the Commission's $}

T

administrative rules and“regulaLiﬁns pursuvant to statutory

change. ‘ y

EXECUTIVE OFFICER NORTHROP: That's correct,
Mr. Chairman. Last year &very aenecy waé asked Eo rgviéwﬁ 
this.ﬁfi

CHAIRPERSON CORY: Any questions? ,
MR. ACKERMAN: I understand part of these
heariﬁés is to make all regulations read in common-sense
English so that they can be understood by the Commissioners.

“CHAIRPERSON cory: (can we hire somebody that

T haven't seen that much from the

staff that indicates they have the capacity.
: i

SE o

<>(Laughter.)

£
CHAIRPERSON CORY > We have to go outside

contractor for that. .
EXECUTIVE OFFICER NORTHROP: Oqjcside contractor

maybe.

PE11 “RS SHORTHAND REPQRT!NG CORPQRATION
/7700 COLLEGE TOWN DRIVE, SUITE 204
SAGRAMENTO, CALIFORNIA 05826
TELEPHONE (816) 393-3601 ] ;i
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LHAlRPLRSOquORY- Anybody in the audignce

Without cb*ection, authorizatiOn is granted.

N

gh this 1tcm?

okay - GOLng back to -

EYECUTIVE DFFICER JORTHROP~

I have just been

Mr. Chairman,

nxormed by Mz, Trout that Mr. Elder has

dQnated his office. mheywre thsre-worklng and wondergz 1F

.
we cou&d do .the closed sesslon and cvﬁg\back to them -after

N\
N =
\\ = e =

=
==

the diosed scssion. g

b CHAIRPERSON CORY: kay I wWe will a0 1nL® a

i

closed session and’ it will be =« huoy long is that yoing to

be? )
. EXLLUTIVP JOFFICER NORTHROP: Hopefully,
AN 4
half and hour, 15 1'0 20 ml:outeq . . N
‘ CHATRPERSON CORY: \Me will recess the public |

4

) Y
meeting for a short period of time, We await the dellbera~ %

‘/

tlons on the technical changes, so that we will +take up

Item 19 sometime. If the neople Wit are intprested in that
1tem can Walt outslde, we Wlll be thhfyou as soon as

% \
\\\\\\ \ )/ < O
p0351ble. : ’ / ] ! N

'b\'x

<
P

(Thereupon the meeflng of the State

N ands CummLSSLOn Went into closed
\

"session. k ' o
the agenda

k)

CHATRPERSON CORY: We'vre on Item 19 on

Will somebody tell us ==

5 " ;
iy : . . : ; N 7

\ L

)

N
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v%@ursuant to Section 6702 of the Puhlic Resources Code which

is a device to guarantee third parties that if something

;/of the grossulncomQ until the inltlal loan is paid off.

T 17

//

NN | EXECUPIVE OFPICER NORTHROP: Mr. Chairman --

~

,zf
, CHAIRPERSON CORY : -1\the changes on the language
of 192 /fﬁ

EXECUTIVE OFFILER NORTHROP: Yes, Sir. Jim.
MR. TROUT: Mr. Chairman, at the November
meeting, the lease agreesment between the Long Beach Harbor

Depaftment and Wrather Port Prope;tiés was approved

happens to the trust granted o Long Neach, that the lease
involving the thiid partics remains valid., At that time
the Commisgdion acuecepted frum such finding the future

development of the opclon ) arca which was Parqels 4, 5

I3

and 6. Today the Commission is being asked to do three

things. There was not an unanimity of agreement whether
: . i ,

the rental rates thit were adopted by the Commission at
ts November #eetmnq were designed to also:apply to the
uptlon area. KSO we're asking you to make that finding.

The second one is that as to the rental rate

.\ ‘\
A
/
fo# the marina aled, that the rental rate is to be 10 percent

Bl
l

So that's the second‘clarlflcatlon. When that loan is“paid

off, then it would -~

CHAIRPERSCON CORY’ What loan?
/ \\

MR. TROUT:. Any loan that Wrather undertakes to

)v Sy
;

o - -
RETERS SHORTHAND REPORTING CORPCRATION
¥ o . 7700 GOLLEQE TOWN DRIVE, SUITE 208
SACRAMENTO, CALIFORNIA B5826
TELEPHONE (818 383-3601
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o \\ o
develop a marina to” build the broqkwatwrs and other types

of things. ) <%

A )
i;\».EXECUTIVE OFFICER NORTI‘IRCT&}; Staff feels

that if the Harbor Department built the mdrina, it would

i

be part of the charge or 1f Wrather built the marina, “either

"\{

W that charge had to be taken into consideration. '

MR, TROUT: The rental rate would be 10 percent

o

ofgross income from the marina untll the initial
construction p ayout has been taken care of, ammortized.

it would he at the apprnprlahe rates under the lease.
) i
Staff has no pr&blem with thntﬂboncept /

7
The alternative 1% tha port would pay for it J"

r/‘

and Wrather would --:«fund the' construction ~-- Wrather would

pay a higher rental rate,
“MS. MORGAN: And the staff would rather let
Wrather do it. ﬁ ‘ 3 )

\ | : )
IiAIRPERSON’ lcORY: But we are, with respect

| -
to that, approving & pig~in-a-poke. < i \ A

MR. TROUT: I don't think sd,

i

1

CIfAIRPEESON COR¥: Yow don't know what loan,

, what amount, whkat term, what interest, from whom, fcr

what’pu*posc‘ I mean, it.is theoretlcallv possible by
Pz
d01ﬁ§ this Lo establlsh a set of Cchumstunces which would

gnoourage elther the harbor or private entrepreneur to

create &sloan fQr the purpose of gontrolling his rental fees.

PETERS SHORTHAND REPORTING CORPORATION
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19

T mean, that's what I'm concerned about. I mean, we had

the -same problem with the Toll Bridge Authority which
ancther State agency who deesn't want to pay off bonds
because as long as they owe money, they don't have to pay

‘the State. It is just, as a business principle, from our

side of the table, that seems to be a very questionable

‘they're at a o<

thing. If thpy owe a dollar on the loan,

‘You see what I'm concerned about?

MR. STEVENS: [Lxcuse me. I'm Dick Stevens,

7

£

0

Wrather Pokt Properties. ﬁ
I think I can put ~our mind at ease, hopefully.

Flrst, in terms of what Lha plan would be, there are

prov151on% reached in the settlemonL where hot only the
State but the port and, I guess, it's another federal
agency woulé be involved .in the approval or disapprovai of
QSo in terms of what.goes in there, and how it

AN /
goes in and its effect on the enV1ronm$nt, that everybody

the plan.

W

is going to have their fair shot at. éﬁ now, let's go

beyond that. Let' assume that everybo ly says: Yes that

marina is in the right plarc and “the progect is rlght

and we all sign off and so now we. haVe to go out and finance

it or pay for 1t ln one" fashlon or another. Due to the

physical problems inherent in that locatlon, the lowest
estimate we have on a minimum marina is in the area of _

Now, that's because of the

B

35 million to QOHdllﬂxx dollars.

PETERSSHORTHANDREPORTHKECORPORKﬂON
7700 COLLEGE TOWHN DARIVE, SUITE 200
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and need to build a

when we negotiated this ﬁércentage.

“which obviously auts the

staff and Port came up with a

‘which is at that louatlon about 45 feet
N

sea wall for protection, et cetera.

deéth of the water,

Now, I've run these calculations out, obviously,
’ We lease praoperty

from the Couﬁty og igs,Angeles in Marina del Rey, and I

pay 20 percent of slip rentals to the County of Los Angeles,
Wthh is about the average you' pay as a developer for a
marina site But the County provides me with a sea wall,
utilities to the sea wall, protection gfga breakwater, »

cost. If you take 35 million,

divide, and it worked oul that at the differential, if the

. State or the Port put up the neney, that 10 percent or
i

15 parcent differential wowld néver.pay £hat off for the
State or'ﬁort. S0 the solution, we had cbme in originally
saying we'll take a'business risk and we will pay 10 percent
becausé it's quEﬁg strictly competitive bidding situation.

Now, at thaﬁipoint in the last, I guess, our last meetlng\

\,,

J
the staff bhad som? problems W1tﬂ that, and in fact, the

suggesfion. Well, let's

keep the 10 percent but after the financing is paid”off, now,

presumabiy you'ye earned back that differential, and, ‘there-

negotiate whagever is j

fore, we want at that time to

the going rate for marinas on public property. That's what

we agreed to do is duwnstream when we through our financing

\ . PN c s \
and our credit put the Port in the compeﬁ&tlve position in

’

h ,
PETERS SHORTHAND REPORTING CORPORAT!ON
1700 COLLEGE TOWN DRIVE, SUITE 208 0
SACRAMENTQ. CALIFURNIA DEB2G
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effect oﬁkan evenvﬁooting wiﬁh?%ther éévernméntnageﬁéigs

who provide marinas, then we L} adjust thé;ratg, n \
' . CHAIRPERSON CORY: »Th:é;t,'s{féx valid princ;iple‘,\

but the conéract, as Mr. Trout explained it, gives you

TT Say, Wrather decides for Some reason to sel]l this whole

someone else down the line, to be in.a position that they
don't do that particular project or at the end of 4¢ years,

rather than paying off the lastiﬁoﬁd, theulast thousand

‘dollars of the bond, tﬁﬁyﬁrenegotiato with.the lender to

keep that thousand'owing for another 90 Years. You're

able £o unilaterﬁlly keep yourselsf in a 10 percent non-

i

rental adjustment rate. "hat's what I'm wortieq about,
MR. SIEVENS: I understand your point.

CHAIRPERSON CORY: I don't knoy how to get aroung
it. j ‘ !

MR. STﬁVENS: We can get around it vVery easily.
- g

We can stipulate that-in no event will financing be longer

than a 30-year term from date of bogxowing. fThekreasgp I

say date of borrowing is the real context here is we have

tWo years to come to the State with a master Plan for that

area. So there is g time constraint. That's when eVérybody

gets tolbite at the fish and get their licks in andvthén‘

Q

there's a plan, Then, obvicusly, we have to go out and --
S - g - !

g \
MR. AGRERMAN:@/ThirtX years or anytime sooner.

v

PETERS SHORTHAND REPORTING CORPORATION
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MR. STEVENS: Obviously if we can only qet27

15 years ‘financing and we have a bonanza project,. 1ne‘
¢ MR. ‘ACK”RMAN-, No% to eiceed 30 years.v

BXWCUTIVE OFFICE NORTHROP‘ I thlnk thaL gives
i \

it reasonable Elnanclng conc&pt
) CHAIRPERSON CORY %kay We haven't had that

1n the prlvate sector, but some of these government

/") o

agenc1es that we lend to. debide they never want to pay off

o

the last bond because -~ )
-+ MR, STEVENS: I understand thc hole you picked

” \

up, and ith was not our lntont to try and flnd a hole L

xﬁXECUTIVB OFPICER NORTHRQP:CI'VE got Qne”thlng
I'd like to make clear. Supposing fin;hcing dees handle
it in 15 yéars -— H
‘ﬁ | MR. ACKERMAN: I said not to exceed 30 years.
CHAIRPERSON CORY: Becauée“then you need to
‘ work their flow out and we talked about how --

MR. STEVENS. Right. But it would prevent

i Lhe Lypé!of thing you're talking about with the man¢pulat1ve
D o

;ﬂev1c¢s. )
| EXECUTIVE O@QICQRJNORTHROé: Fine.

;”’, s MRR\TROUT;{ Tﬁere's one more segﬁ&nt or one fa
more eléement to fhe lease/transadtion% and thdt is that
Lhe SLate Lands’Commission is being asked to make a pub]ic

best 1nterest of the State finding regardlnq the terms. of

N

' PETERSﬁHORTHANDREﬁOHTmKECORPORKﬂON
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e 1| the lease as it affects the option arcas, '‘Staff has
2| reviewed this. It's been pointed.out that there arc some
i . . :
"’/ Q'::\ 2 3 L . J $ y 3
[ ' 3| rathey extensive flnanCLal commitments that have to be paid
i ;ﬂp 41 by Wrather in a falrly short term. That it's uﬂllkoly B
[ -] the current Marysgate ana Queen Mqry operatlon are guificicent.
| S ‘
; s 6 to carry those operatlons. So the lander needs sume
r” e 7 - assdﬁamce that if théﬂdeyelopment goont ahead, that i1 the
! @ N i, B S '
| 81 loan goes aheaq.that developmeﬁf@actually has a good thance
, J 3 ‘ .
E ‘ 9l of succee..d,l,mq.m s :
{Q* ) 1o The stoff felt that oné way we' could qet
e “ 11 invelyed i ran and 1low the Commaauiun to make this
: 2 v i 0 o
" 12| findiny is,,ume, the court hag deve]opod & Port Mastexr Plan
8 o
1 " EI
{ ¢ 13 pursuant to the Coastal Act. That Plan was heard 'at publie
‘, e : . -y ) ’
o 14 hearlngs by the Harbor Commission. It was sent to the
» .
- @ A5 | Coastal Comm1551on and’ subjected to rigorous héxrings at
- 16 | that tiﬁé. It was approved and certlfled by the State_
@ . y '
o 17 Coastal Comm%551@n and returned to the Harbor Department
) 18 where it haqdé second hearing.and was a@rfified there by
% 2] i ! : L.
: 19 | the Haﬁbmﬁ Departmené, That Port Master Plan includes
a & \ )
) ¢° .~ 20 ] an EIR and- covers whqt is. known as the Queens Way Bay Area
Y | 2Y | or DlstrlCtQ7 in the;Poxt MasterfPlan. The uses of this
- 4. . . ‘ é« . . " ‘
22 | area are specified im the Plan and the' Plan has to be.
a \\(/‘1 o e o g ‘ N " N
e <33 nompleted within tWO'yearso That's Master Plan for Future
: 7 24 DeveJcpment by Wrather Port {Qperties, That Plan will
g < g
S ~23 | have 4 p hav@ an EIR. Staff is recommending a calondar
2 J ) p
a e U . (/L : ‘ . /// “ ; -
" ¥ \’.' Q ‘ 2 )
SIPN OU ] 4 /\ k\ vl ! - »
L _PETERS SHORTHAND REPORTING cmmomﬂou
N © 7700 OOELEGE TOWN DRIVE, SUiTE 200
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n AR CHAIRDTRSON CORY: ” Questions? o A
2 ) 5 Msy{MORGAN: ,Wa‘va ddne this before; is that
13| right? 3: - c CO o I
'§ e FX\VMR TROUT: ~ We ;ave co-lead‘agen@ies bgf;re.
15 ‘\ 'xncumivw OFFICER NORTHROP. We have done that
16 | before. Wth Long Beach, as a matter of fact.
1" s P \ﬂb &ORGAN How do you thlnk it works? _
18 nxncm'xvru OFFICER NORTHROP: T i:bink it probably
19 | is the baest EIR that was éver done~1n theﬁucs ”)/
" CHAIRPERSON CORY: That was ‘the one For -=
‘\ . ‘ EynCUTIVE OFFICER NOREH&OP;” Shell-Beta. £
;22 _i ’ JZﬁAIRPERSON CORY: That wasn't the one we did”
45 on the SOHIO Project?’y o
24 ,, | ~ EXECUTIVE OFFICER NORTHROP: No.
25 R TROUT: I think we can say without ? N
PETERS’SHORTHAND REPCRTING CQRPORAT!ON -
7700 COLL EGQE TOWN DRIVE, BUiTE 200 7 .
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L ltem“whlch _say s ‘that the Lommlsslon WDuld maku the public

2. Lnterpst flndnnq that the harbor and the cmty woul@ be

3 GO*leqd agenc1es on’ thnt EIR, .and tgat the Comm15510n staff
]

Echut%ve Ofilcer Be authorlzed to sign a Menorandum of
: L\
\ Understandlng on the joint preparatlon of the env1lonmental

) ‘\

has been wOrked out.; We h&ve a marked—up copy before us

i

o \\\

A/JF the calehﬁar item with the understaﬂdlng thgxmukedﬂx,copy

T \‘

Bl bc replhced ;n lhe mlnutes hy an exaeL, final typed»ver51on

\Study Ehe exact language of that Memorandum of Understandin

g

-

how that we havo all agvood tq and staff recommends approval |~
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they +r1ed to do a good job. Sue Wylle from- the Attorney

24
25
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~wvontradiction that our arrangements on the Shell Beta

| ﬂontractor.

25
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wure considerably better than‘the PUC ‘on SOHIO.

MR. ACKERMAN: Is Ehere a cost impact to the
Cbmméssion by being a co-lead agenc§§§'

MR. TROUT: Mrather has to pay for it in any

event,

MR. ACKERMAN: <80 it's who yow pé&y.
MR. STwVENS: For sure.
| EXECUTIVE QFFICER NORTHROP: They'll pay the

MIt, ACKERMAN: It's really who you pay.

MR uTEVLNa, Yes.

EXECUTIVE OFICER NORTHROP: Mr. Chairman, also
I'd like ~» well, go ahead. and vote. 5 I woulu»llke to pass

a kudo or“two on this.
CHAIRPERSON CORY: Maybe wé'oughfrto hear thcse
before we vote. = ;ﬂ o
- (Laughter )ﬂ\ ’
EXECUTIVE OF\FICER NORTHROP: This was brought

to us extremely late. Les and Gary really did an outstahding

job to try to put this together agh try to overcome the

objections of the city and Wrather;‘and I want to compli-
)

ment Wrather oh their cooperatlon<3n +hls issue. I think

General's OfflCE and Rob Collins also worked very hard
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putting this together. I'd just like the record to reflect
that.

M$. MORGAN: And if it blows up, it's their
fault? V /},}
(Laughter.) e v L
CHAIRPERSON CORY: Having distributed psychic
income ~- N
(Laughter.)
CHAIRPERSON CORY: -~ they will be excluded
Jfrom future pay raises.
i without objection, then, --
! MR, ACKERMAN: Without objection.
- ¢ M8. MORGAN: That's line.- g .
\“§§xQS§#§H§}RPERSON CORY: == witﬁ theamendments -~
) “.”QE: STEVENS: Yes, on that‘term‘in the financing.
7 MS. MORGAN: Thank you for coming.
MR, STEVENS: Thank you.
= : CHAIRPERSON CORY: Anything“éiéﬂ to come before
the Commission? o i “
Hearing none, we stand adjourned:
. {Thereupon the meetin& of the State -

Lands Commission was adjourned at
Ny ‘ :
12:00 noon.)
N
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: 3 2 I, CATHLEEN' SLOCUM, a Ce tified qhorthand
F @
&3 % Repcw\\er of the State of Canforn:.a, dgﬁ hereby certmty‘
)
¢ 3 , That I am a disinterested pcrson herein; that
& the i’:’dregoinq State L%mds Conmission Meeting was reportsad
, 7| in shorthand by me, Cathleen Slocum, .and thereafter trans-
@ ) | § { cribed into typewriting.
X Yy
’ : . @ I f{lrther certify that I am not of cbunsel or
RO [ at,torney for mny of tho parhm to g,ald meetang,; nm:/,ﬂ_—.‘
‘6 1t | any way :Lntczre:tod in Llu‘ nuld\mu of said mool;inq.f
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